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Northern Ireland’s ILO Unemployment Rate hits a 71-month low of 5.7%

Last month’s labour market statistics contained a raft of encouraging unemployment headlines. In
terms of claimant count unemployment (which measures those individuals in receipt of means tested
unemployment benefits), Northern Ireland extended its winning streak of falling unemployment to
twenty-five months. Furthermore, January’s monthly decline of 1,700 claimants marked the largest
decline since May 1999 (-2,200). Northern Ireland’s claimant count stood at 48,200 in January, which
is the lowest level in 69 months (April 2009). Northern Ireland’s claimant count has now fallen by
10,300 (-17.6%) over the last year and by 16,600 (almost 26%) since the peak in December 2012
(64,800). As a result, 40% of the cumulative rise in unemployment that occurred following the
downturn has been recovered. Meanwhile Northern Ireland’s Labour Force Survey (LFS) also included
a variety of positive unemployment headlines. The ILO unemployment rate eased to 5.7% in Q4 2014
and remains in line with the UK rate. This represented the lowest unemployment rate in 71 months.
The number of ILO unemployed fell by 3,000 in the latest quarter to 50,000. This compares with a
peak of 72,000 in the 3-months to January 2013. The younger generation has borne the brunt of the
recession as far as the labour market is concerned. Having peaked at 25% in Q3 2013, the
unemployment rate for those aged between 18-24 years of age has remained stubbornly high.
Encouragingly, however, the latest figures reveal a fall in Northern Ireland’s youth unemployment
rate to 17.8% in Q4 2014 — a 34-month low. Whilst unemployment inequality based on age remains a
major policy concern, there has been a significant convergence in the unemployment rate inequality
between males and females. The male dominated manufacturing and construction industries bore
the brunt of the job losses during the downturn. This gave rise to the term ‘Mancession’ with the
male unemployment rate peaking at 10.5% in early 2013. Conversely, female unemployment peaked
at 6.4%. 2014 has witnessed a dramatic decline in the male unemployment rate which stood at 9.3%
in Q1 2014 and has fallen to 6.1% by Q4 2014. The latter represents the lowest rate in over 5-years
and is just 0.7 percentage points above the equivalent rate amongst females (5.4%). This represents
the narrowest differential in the respective unemployment rates in over 7-years.
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NI’s residential property prices post 7" successive quarter of growth

The latest Northern Ireland Residential Property Price Index (RPPI) reported its seventh successive quarter of
price rises. Residential property prices increased by 1% q/q in Q4 with prices some 8% higher than the
corresponding period in 2013. Northern Ireland’s residential property prices recorded a peak-to-trough
decline of 57% between Q3 2007 and Q1 2013. Prices have subsequently risen by 13%. As a result, Northern
Ireland has recouped just one-tenth of the peak-to-trough decline in prices with prices still 51% below their
pre-downturn peak. From a wider economic perspective, the continued rise in transactions is a more
significant signal that the recovery is strengthening. Residential property transactions increased by 22% in
2014. This took the volume of transactions to a 7-year high. Transactions remain half of the level in the ‘freak
peak’ that was 2006 and 30% below 2005’s more ‘normal’ levels. Further growth in house prices, and more
importantly transactions, are expected in the year ahead.
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Inflation cools with CPI set to go sub-zero

UK consumer prices posted their lowest reading on record with an annual rise of just 0.3% in January. This
compared with the 0.5% year-on-year rise in December. Food prices fell by 2.7% y/y in January. This
represents the steepest annual decline on record. Furthermore, UK food prices are now at their lowest level
since November 2012 and have fallen by 3.1% since February last year. Meanwhile, Transport Fuels &
Lubricants (petrol and diesel) recorded a record annual decline of 16.2% last month with prices down almost
23% since their April 2012 peak. Outside of motoring costs, household utility bills fell last month by 2% year-
on-year. The Monetary Policy Committee (MPC) estimates that two-thirds of the gap between the current
inflation rate and the 2% target rate is explained by sharp falls in food and energy prices. Further falls in CPI
are expected in the months ahead. Indeed, UK CPl is expected to go sub-zero. However, this headline deflation
is expected to be short-lived. Beyond this short-term, consumer price inflation is expected to rise back
towards 2% (the MPC’s target rate) by Q1 2017.



UK Annual Consumer Price Inflation

Source: ONS, CPI
0 T T T T T T T T

Jan-89  Apr-92  Jul-95 Oct-98 Jan-02 Apr-05 Jul-08 Oct-11  Jan-15

Richard Ramsey
20" February 2015

This document is issued for information purposes only for clients of Ulster Bank Group who are eligible counterparties or professional customers, and
does not constitute an offer or invitation to purchase or sell any instrument or to provide any service in any jurisdiction where the required
authorisation is not held. Ulster Bank and/or its associates and/or its employees may have a position or engage in transactions in any of the
instruments mentioned.

The information including any opinions expressed and the pricing given, is indicative, and constitute our judgement at time of publication and are
subject to change without notice. The information contained herein should not be construed as advice, and is not intended to be construed as such.
This publication provides only a brief review of the complex issues discussed and readers should not rely on information contained here without
seeking specific advice on matters that concern them. Ulster Bank make no representations or warranties with respect to the information and
disclaim all liability for use the recipient or their advisors make of the information. Over-the-counter (OTC) derivatives can involve a number of
significant and complex risks which are dependent on the terms of the particular transaction and your circumstances. In the event the market has
moved against the transaction you have undertaken, you may incur substantial costs if you wish to close out your position.

Ulster Bank Limited Registered Number: R733 Northern Ireland. Registered Office: 11-16 Donegall Square East, Belfast BT1 5UB.
Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Member
of The Royal Bank of Scotland Group.

Ulster Bank Ireland Limited . A private company limited by shares , trading as Ulster Bank , Ulster Bank Group and Bank Uladh. Registered in
Republic of Ireland. Registered No. 25766. Registered Office: Ulster Bank Group Centre, George’s Quay, Dublin 2. Member of the Royal Bank of
Scotland Group. Ulster Bank Ireland Limited is regulated by the Central Bank of Ireland.

Calls may be recorded.

Ulster Bank Limited accepts no liability for the outcome of any actions taken arising from the use of this article



